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Scope of AS 11

 Accccccccc ccc ccccccc cccccccc cccccccccccc 

o Icccccc cccccccccccc cccccccc cccc cc cccc cc ccccccccccc cc ccccccc ccccc

o Mccccccc ccccc

o Ncc cccccccc ccccc

 Tcccccccccc cc ccccccccc cccccccccc cc ccccccc cccccccccc 

o Iccccccc cccccccccc 

o Nccccccccccc cccccccccc

 Fcccccc cccccccc ccccccccc

o Ccccccccc ccccccc cccc ccc ccccccccccc

• Accccccccc cc cccc cc cccccccccc cccccc cc ccccccccccc 

• Accccccccc cc cccc cc cccccc cccccccc cccccccc cccccccccccc c cccc ccccccccccc 

o Ccccccccc ccccccc cccc ccc ccccccc cc ccccccccccc
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 A S 1 1 cccccccc ccccccccccc cc cccccccc ccccc cccccccc cccccccc cccccc EC Bcc ccccc cc ccc ccccccc cccc 

 Eccccccc ccccccccccc cccccccccc cc ccc cccccc cc cccc ccccccccc

 Pccc 46 A cccccccccc ccc Icc ASc ccccccc ccccccc cccc 1 Acccc 2016

Vcccccc ccccccccccc cccccccccc cccccccccc ccc ccc ccccccccc cccc 

cc cccc cc cccccccc

Eccccccc ccccccccc cccccccccc ccccccc cc cccccccc

Current accounting framework in India for foreign currency 
transactions

 For ‘long term monetary items”, cccccc cc cccccccccc cccccccc ccccccccccc cccc ccc cccc cc ccc 

ccccc cc cccccccccc cccc cc ccc Bcccccc Scccc

 A S 1 6c ccccccccc 4ccc cccccccc ccccccccccc cc cccccccc ccccccccccc cc ccccccc cccccccc cccccccccc cc 

ccc cccccc cc ccc cccccccccc ccccccc ccccc ccc ccccccc cccccccc cc cccccccc ccccc

Icc AS cccccccccc



Available accounting alternatives for recognised exposures

Recognised in income 
statement

(AS 11)

Capitalised as part of a 
depreciable capital 

assets (para 46/46A)

Accumulated in 
FCMITDA (para 46/46A)

Borrowings

Long term   

Short term  X X

Debtors  X X

Loans given

Long term  X 

Short term  X X



Current accounting framework for derivatives

Foreign 
currency 

derivatives

Forward 
exchange 
contracts

Hedge of 
forecast 

transactions/ 
Firm 

commitment

AS 1 (MTM loss only) AS 30

Fair Value 
through P&L

Hedge 
accounting

Hedge 
against an 
underlying 
recognised 

asset/ liability

AS 11

Others
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 Acccccccccccc cc ccccccccc cccc cccc ccccccc ccccccccc 46 c 46 A cc AS 11

 Rccccccccccccc ccccccccccc ccccccccccc 

 Hcccc accounting is required to be contemporaneous and cannot be applied ‘retrospectively

Rcccccccccc cc MTM

MCA ccccccccc cccc cccccccccc cc ccccccccc cccc ccccccccc ccccc AS 16

 Ccccccc ccccccccc cccccc ccc ICAI cccccccc ccccc cccc ccc cccccc ccccccccccc cc ccc cccccccccc cccc 

cc cccccc ccccc cc cccccccccccc  Hccccccc ccccccc ccccccccc ccccccccc ccc ccccc cc cccccc

Hcccc cccccccccc 

Accounting for  foreign currency transactions- practical issues

 Rcccccc cc cccccccc cc cccccccc ccccc ccc cccccc cccc c cccccc cccccc

Cccccccccccccc cc cccccccc cccccc



AS 18
Related Party 
Transactions  



Identification of related parties

Uccccccc cc RPTc ccccc AS 18

• Ac ccc AS 18c ccccccc ccc cccccccccc cc cc ccccccc cc cc ccc cccc cccccc ccc ccccccccc cccccc ccc ccccc ccc ccc ccccccc cc ccccccc ccc 

ccccc ccccc cc cccccccc ccccccccccc ccccccccc cccc ccc ccccc ccccc cc cccccc ccccccccc cccccc ccccccccc ccccccccc

• Tcc ccccccc ccccc ccccccccc ccc cccccccc cc ccccccc ccccccc cc ccc AS 18c

Dccccc cc cccccccc cccccccc cc ccc cccccc ccccc 

cccc ccccccc cc ccccccc  cc ccccccccccc ccccccccc 

cccc ccc cccccccccc

1

Ac cccccccccc ccc ccc cccccccc cc ccccccc cc Ccccccc 

cc

KMP c ccccc ccccccc ccc cccc ccc ccccccccc ccc 

cccccccccccccc ccc ccccccccc ccccccccc ccc 

ccccccccccc ccc cccccccccc cc ccc ccccccccc 

cccccccccc

Dccccccccc cc ccccccccc ccccc AS 18c cccccccc cc ccc ccccccccc ccccccccc ccc ccc cc cccccccc cc cccccccccc cc cc 

cccccccccc ccc cccc cccccccccc cc ccccccc cccccccc cccc ccc ccccccccc ccccccccccc

2

Eccccc Lcccc

Hccccccc Sccccccccc ccc Fccccc Sccccccccc Ccccccc

Fccccc Sccccccccc Ccccccc

Ac cccccc cc ccccccc cc c ccccccc ccc

Accccccccc ccc Jcccc Vccccccc

Icccccccc Pcccc cc Vccccccc cc ccccccc cc ccccc ccc Ccccccc cc cc ccccccccc 

cc ccccc ccccccc

Ecccccccccc ccccc cc Dcccccccc cc ccccc cccccccccccc cc ccc Ccccccc

Ecccccccccc cccccc Cccccc KMP cc ccc Ccccccc

Ecccccccccc cccc ccccc ccc cccccccccc cc ccccccccc cc c1c cc cccc cc 

cccccccc ccccccccccc ccccccccc

Iccccccccc

ScccccCcccccccScccccccPcccccc
















Accccccccc ccccccc ccccccc ccccc Ccccccccc Acc 2013c

 KMP ccc Dcccccccc cc ccccccc ccccccc

 Acc ccccccccc ccccccccc Icccccccccc Dcccccccc cc ccc ccccccccc cccccc

 CS ccc CFO cc ccc ccccccccc cccccc

 Children’s cccccc

c



Reporting Requirements

• Tcc ccccccccc cccccccccccc cccc ccccccc cc RPTc cccc ccccccccc ccc ccccccccc ccc cccccccc cc 

cccccc c cccccccc RPTc ccccc ccc 2013 Acc ccc AS 18c Dcccccccc cccccccccc cccccccccccc ccc cccccccccc 

ccccc ccc ccccccccc cccccccccc ccc ccccc cccccc ccccc cc cccccccc

• Tcc ccccccc ccccc cccccccccc ccc ccccccccc ccccccccccccc

Rcccccccc cccccccccccc 

2013 Acc AS 18

• Dccccccccc cc ccc Ccccccccc  
Gccccccccc ccccccc cc 

ccc Bcccc Rccccc cFccc AOCc2 c

• Fccc AOCc4 ccccccc cccc ROCc

• Covers RPTs not at arm’s cccccc 

ccc ccccc cccccccc RPTc

• Ncccc cc ccc ccccccc ccccccc 
ccc ccccc  cccccccccccc 

• Tcccccccccc ccccccc ccc 
ccccccccccc cccccccc 



Practical Examples

Example 1

Two companies have common Executive Chairman. Pursuant to AS 18, would these companies be 
considered to be related parties on this account?

Example 2
Is an associate of an associate a related party? To illustrate A Limited owns 30 per cent of the share capital of 
B Limited, while B Limited owns 25 per cent of share capital of C Limited. Would C Limited be considered as a 
related party of A Limited?

Example 3
Would X Limted be a related party of A Limited?

C Lcc

B LccX ccc

60c

40c

A Lcc

60c

A

B
C

30c

25c

Example 4
Would B Limited be a related party of C in its 
financial statements?



AS 17
Segment 
Reporting  



Segment reporting

 AS 17 ccccccccccc cccccccccc ccc ccccccccc ccccccccc ccccccccccc cc cccc ccccc ccc

o cccccc cccccccccc ccc ccccccccccc cc ccc cccccccccc

o cccccc cccccc ccc ccccc ccc ccccccc cc ccc ccccccccccc ccc

o cccc cccc cccccccc ccccccccc ccccc ccc cccccccccc cc c ccccc

 Nccc ccc ccccccc ccccccccccc

o ccccccccc ccc ccccc ccc ccccccc cc c ccccccccccc cc cccccccccccccccc cccccccccc

o ccccc ccc ccc ccc cc cccccccccccc cccc ccc cccccccccc cccc

o ccccccc ccccccccc ccc cc ccccc cc cccccccccccc cc cccccccc ccccccc

 Dcccccccccc cc ccccccc cc ccccccc ccccccccc

o Scccccc cccccccc cccccccc cccccc ccc cccccccccccc cccccccc ccc cccccccccc cccccc

o Dccccccccccc ccc ccccccccccc cccccccc cccccccc 

 Rccccccccccccc ccccccc ccccccccc cc ccccccc ccccccccc cc ccccccccc cccccccccc 



Segment reporting- determining reportable segments

14

10% of combined revenue for all segments
(internal and external)

10% of absolute combined profit or 
combined loss (whichever is greater)

10% of combined assets for all segments

Reportable segments

Revenue

Profit or loss

Assets

But external revenue of reportable segments 
must be ≥ 75% of the revenue of the segments 

identified.

or

or



Segment reporting- forthcoming requirements under Ind AS
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Hcccccc Lcccc cc cccccccccc 

ccccccccccc cccc

(a) Rccccccc Accccccccc

(b) Pcccccccccc Accccccccc

Ccccc Occcccccc Dccccccc 

Mcccc cCODMc cc c 

cccccccc ccc ccc c 

ccccc

Occ CODM ccc ccccccccc 

cccccc

CODM ccccc cc cccc ccccc 

ccccc cc cccccccccc cc

c cccccc ccccc CEOc

Dcccccccccccc cccccc cc 

ccc ccc cccccccccc cCODMc 

ccccccc ccccccccccc 

cccccccccc

Ccccccccccc cc 

cccccccc cc 

cccccccccc 

cccccccc cccccccc

Nc cccccccccc 

ccccccc ccc ccc cc 

cc cccccc ccccc 

ccccccc



Bases of identifying operating segments
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Pccccccc

Sccccccc 

Ccccccccc 

Gcccccccc

Lcccc Eccccc

Iccccccccc Pccccc 

Iccccccccc Pcccccccc

c 



Questions & Answers

Questions

&

Answers



Thank You

CA Nirav Patel
+91 98206 03969
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