SME Bank Finance




AREAS

» Preparation of Loan Application

» Preparation of CMA

» Preparation of DPR

» Planning / Structuring of Bank Finance
Assistance in Credit Rating
dication of ;







' S Ltd. (Amt in Crs.N
F.Y.2011- F.Y.2012- |[F.Y.2013-
Particulars 12 13 14
Audited Audited |Provisional
Equity and Liabilities:
Share Capital 6.31 6.31 6.31
Reserves & Surplus 16.95 22.90 37.30
Non- Current Liabilities 37.69 27.14 42.35
60.95 56.35 85.96
Current Liabilities:
WC from Banks 8.98 13.59 0.97
other current liabilities 38.17| 47.16] 41.28 54.87/37.69 38.66
Total 108.11 111.22 124.62
Assets:
Fixed Assets 68.21 66.33 61.90
estments/ long term advances




' M Pvt. Ltd. ‘

(Amt in Crs.)
F.Y.2011- | F.Y.2012- | F.Y.2013-
Particulars 12 13 14
Audited Audited Provisional
Equity and Liabilities:
Share Capital 17.18 17.18 17.18
Reserves & Surplus 8.41 13.03 19.71
Non- Current Liabilities 15.54 13.72 18.90
41.13 43.93 55.79
Current Liabilities:
WC from Banks 4.62 7.36 9.50
other current liabilities | 34.52 39.14| 37.42 44.78 42.05 51.55
Total 80.27 88.71 107.34
Assets:
Fixed Assets 31.78 31.01 31.60
vestments/ long term
nces 5.85 14.00 11.00
37.63 45.01 42.
ts:
7.80 9.36
4.84 42.64 34.34 43.70
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Financial
Ratio Analysis




NCIAL STATEMER

%




Current Ratio

e Decrease of Current Ratio:

— Decrease of Current Asset more than
the decrease in current liability :

e Decrease In current asset from
higher holding level to norm




Current Ratio

e Decrease of Current Ratio:

— Increase In Current Asset Is less than
Increase in current liability :




Important Ratios-Assets

e Fixed Assets :

— Increase Is due to purchase of fixed
asset ;

— Fixed asset can be land also ;

= Purchase of land along with
decrease in current ratio is not
desirable;







Important Ratios —
Assets

e Current Assets :

— Inventory :
< RM : Months of Consumption
= WIP: Months of cost of pro




Important Ratios — Asset

= Increase in holding level of Raw Material :

— Due to large order at hand at the end of
the year,

— Due to year end bulk discount; Always
should be explained in the following
pattern :

= Discount amount :
ntory carrying cos




Important Ratios — Asset

e Increase in holding level of WIP :

— Due to large order in hand at year end ;
— Due to wrong production planning :
— Due to increase in price ;

to inefficiency of machin




Important Ratios — Asset

e Increase in holding level of FG :
— Due to large order at hand at year end ;
ue to wrong production planni
Increase In price ;




Important Ratios — Asset

Increase in Receivable holding level

— Increase Is due to general
macroeconomic situation :

ation of increas




Important Ratios — Asset

e |ncrease in Other Current Asset level :
— Loans and advances :
= Group Company

= Advances to Employees : Channel
for taking the money to group
ompany ;







Important Ratios —
Liability

e TOL/TNW : Lower : Debt lender - more
comfortable position ;

e TOL/ TNW is increasing :

— TOL is increasing to build up more
asset ;

ured loan can be treat



Important Ratios —
Liability

e Debt/ Equity :

e Lower debt / equity means that the
company has the potential to borrow more
he form of long term debt :

dertake more project ;




Important Ratios —
Liability

e Long term liability / Current liability :
Though bank borrowing is current liability
, banks hardly recall the loan

— More of permanent in nature;

phasis should be on other current
Ity side;




Income  Liability




Analysis of Expenses —
Appraisal

= Justification of estimates and projections of
major expenses Iin terms of proportionate
sales .

= Explore the possibilities of reduction of
expenses specially in terms of purchase of
raw material;

cept of trade credit should be exp
re and look for







