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Tax rates for different securities

Period of Holding | Short term/long term Tax Rate

Up to 12 months Short Term 15%

10% (Without Indexation)
Exceeding Rs. 1 Lakhs

More than 12 months Long Term

Period of Holding | Short term/long term | Tax Rate
Up to 24 months Short Term Normal/ slab rates

More than 24 months Long Term 20%




Tax rates for different securities

Period of Holding | Short term/long term Tax Rate
Up to 12 months Short Term Normal/ slab rates

More than 12 months Long Term 10% (Without Indexation)

Period of Holding | Short term/long term | Tax Rate
Up to 36 months Short Term Normal/ slab rates

More than 36 months Long Term 20% without indexation




Guidelines for AO to determine business
income or capital gain




Transaction in shares — Business or
investment




Section 43(5)




Section 43(5)




Section 43(5)




Determination of Turnover in F&O cases




Determination of Turnover in F&O cases
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Determination of Turnover in F&O cases

Options Units Buying Selling Difference Premium Turnover
Rate Rate Received

240 PE
38500 CE

Total Turnover

(B)
Nifty 100
18200 CE

125

3
4

)

Rs. -9,000 Rs. 21000 Rs. 30,000
Rs. 12,500 Rs. 35,000 Rs. 47,500
Rs. -6,000 Rs. 37,500 Rs. 43,500

C)

Rs. 1,21,000
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Illustrations




Illustrations




Illustrations




Question

Answer

F&O Turmover i1s Rs. 3 Crores
in AY 2021-22, 1s tax audit
required?

No, as there being no cash transactions, limit for
tax audit 1s Rs. 10 Crores.

F&O Turnover is Rs. 80 Lacs
& there 1s a net loss from it, 1s
tax audit required?

No, as the assessee never availed s. 44AD
earlier, hence provisions of s. 44AB(e) are not
applicable.

Salaried employee having no
other income, F&O loss is
disallowed, why?

This is so as under section 71(2A) loss from
business is not allowed to be set-off against
salary income.

Salaried Individual, having

F&O loss, which ITR would be
filed?

ITR -3, filing the profit & loss and balance
sheet of F&O business.

Can an individual claim benefit

of 5. 44AD in F&O trading?

Yes, there is no restriction, however disclose the
actual profits which may be more than 6%.

Can an assessee claim
expenses against F&O gains?

Yes, actual expenses can be claimed which
would include STT, brokerage, cess, etc.







